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BEFORE THE VIRGINIA GAB AND OIL BOARD
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REPORT OF THE BOARD

FINDINGS AND ORDER

1. tta«ear D«a ank.plass: This mager cene on for hearing before the Vsgsds
Gas and Bo«kl '~ "liard') al 8:gg a.m. cn Ntav«ahor 14, SSNS, at tho Whwast
vsgsda Kducagcn Center on the c«npus of VNglnlo Ighlsnds Ccmnssdty CoNogo,
Abtngdsn

2., A
———-~:~E. Scott, Stat. and Tom NNtdgns, Eeq., ~—

for
the ApyNcank MQk A, StsaaNL S«i.~~ for CNX Gas C«npany, LLC; A. OeasSP
Jr., SatS ~~ fbr llBR.Hohgngs, LLC; and Dearda Sharnans, AosNAet Agomey General,
was prasendNo advbar the Board.3..~and Notice: Pursuant to va. code 55 45.1~1.1NtI. Iho Bo«d
finds that It fute jurledNSon over tho subject rreg«. Based upon Ihe evidence ~by
AppNoant, Ihtr soonf sfso finds Ihat Nro Appgcant has (1)eaondsod due dsgenoo In condtlcdng a
~«arch of tht) amenably avsNabh sources to desnndne Ihs Idantlly and whereetaads cf j)as and
oN owns, bool owners, min«al owners and/or potongel owners. I.e., persons idenNtod by



Appgcenl as having ("Owner" ) or ckimktg ("Cement") the dghh to Coalbsd Melhane Gas in sk
coal se»ns behw 8» TSer Seam and seams above 100 feet above the base cf the
Psnrabilvtanhn, Incsudlng but not NmNed lo, Ihe Upper seaboard, Greasy cw»k, kgddh~, I4sser Sdebofad, Upper I~~a, kgddh Horsepsn, War Creak, Lower~ Hon»pen,

iso. 8, Ptrcahontae tqo. 8, Pocehonlas Ro. 7, Pceahontas Ro. 6, Pocahohti ~ No. 5,
No. 4, Pecahonb» No. 3, Posahenlas Ro. 2, Pc —— m Ho. I apd various

cosf seams, ~ and rock strah =—::==::.N»rewgh ( "Subject
F~veisaRsp )kt subjacN Ddktng Unit dsdsytng snd ~nate~ ef subject UNclo; (2) r~~ lsd lt

hes oaths to Ihose parths (~- -- soreetki»s 'person(s)'hag»r to

, owpsrathns, pertnerstdps, assochgsns, compank», buss»sw», trush, joint
venkses eg»r entNes) enNed by va. code N45.1-381.19and 45.1-381.22,lo nctk» cf
the Ape ~INddi; and (3) N»t the persons'set forth In N»lr Applk»gon areal Magee cf
Hsarklg twvg been sspereseeeu by Appkcant through Ns dus dlNgsnc» es Owners or~of
coaN»5 kfgsas» QNe inhresh underlyhg subject DINNng Unit and that persons ihraghd in

Sahih ibS ~ beriah we persons identghd by Appkcant who mey. be Owrwss cr
of~%%he% Qes nleresh In Subject Formsgsn who have not'herahforb

agreed chess or seghg» APPNcacd ancyor~pool their Qas nteresls. c
Own lakaanhkI aCt Ddghg Unk ae Niisd oh Ihl4R Nj. Fudher, 8» SeeN li'as caused
nogce of (hts heerhg fo be prkNohN ee requkad by va. ecch N 45.1MI.Ig.s. wt»rpig»n, 8»
scssd y Nnds 5»t the nogses gkren ItsriNn saNsly aN skduloy requken»rth. Seard ruh~~a~ arid 8» inllImum aammaea ~cf'us process.

Arsnmmms~mm'. Icons

6. Rssaf P ~: AppNcant requesh (1) that pursuant to Va. Cods $ 45.1-
381.22, kqducgng the~porgons of Va. Code $ 45.1461.21,the Board pool aN 8» rights,
intlesls 6nd sehk» in and to 8» Ges in subject Drlng Unit, inducgng ihe poetling of the
inlsresh clf 5» Appgcard c»5of 8» lmown and unlmewn unhased pen»ns named In S)IINIS 54
harsh encj 8»l Cf N»k knewn end unlmown i»is, seculars, admin strators, c . —trustees,

ewd boih knmedhh and ssmeh, for 5» drNNng and operathn, inckcding
of coatbed Mss»ne Qas produced fnm or~ to the subject DNing Unit
for 5» Subject~umkstyhg end oemprhed of the Sub)eh Larsh,,(~
cogscgvely I and referred lo as Wsg Devek)pmewt ancg'or Operagon in the

D(NNng Un'), and (2) N»t the Scerd designate .Of»rating Cesspesy, lac. ss

7. Rsssf dbsnhd: The Appgcanl's requeshd rekef in Nds cause be and hereby is
granted: (il) Pursuanl to va. code 5 45.14B1.21.c.3,INseNNst cs- ~ c ~~; Inc.
( ~~~ ",Unk Opensks") h deetgnahd as 5» Uwk Operator authorized le drNI and ogerah 6»
Cecal Ilhg»ne Qab weN in 5» Subjecd DrNNng Unk at the locagon depleted on Ihe pht

as A, subject tothe permit preHehw conkdned in Va. 5546.1-
38127NS+.; toil» Coeg»d ——Gae Reldl Onfer OQCS 34N, khy18,
1880, as ~~; to N 4 VAC 25-150 gj Sgg., Qas snd ON Reguhthns; and te Q 4 VAC 25-
180sfggsi, vbghla ckjrs and oN soenf Rsguhthns, aN as amended from one to tine, and (2) aN

Ihe '~ end eshhs in and to 8» Qas in subject Orang Unit, indudhg that of 5» Appgosnt
and of theiknown ancf unknown c-~ persons Ihhd. on Sahtblt NN4, agached hjseh and
made s pdrt l»reef, and thcsr Imown and unknown heis, ~ adm lskekss, tksdssss,
Irushes and ~====.~,bogt ~..~ml remoh be and i»reby are soahd In the
Subject cion in N»Subject DrNIhg Unit underlying end conprhsd of the Subject

Pursuant h the Oakwood I Field Rules promulgated under the authority of Va. Code $
45.1~1.28,8» Scald has adophd the fogowing rneN»d for the cahuhgcn of pcedu(dhn and

arNI asocaNcn cf~cosh for the producgon of Coak»d Methane Qes.



Nor Free Wab Gas. - (Hss shaN be produoed from and ssoceted to only the 80.00-acre
drHHng unN ih whhh Ihs well is loosled aoorcHrg to the undivided intsredts of sech
(jrwr»r/Qaknent wkhkt the unit, widch undMded Nearest stuN be the redo (ssprssssd as
a p

—~~+) that 8» amount of ndneral
—~wNhin seoh sepsrtde tract%st ls wkhh

subject DrHHng Unk, when plaged on 8» surface, bears lo Ihe tokd mk»rid acreage,
plaNed on Ihe surface, confab»d wkhkt the snHre 80ANHere drHHng unN in the

rj»nner set f«th in Ihs oakwood I Ftekt Ruk».

S. Nteedon ond HHecssn .Ported: In 8» event any unleassd owner cr ckdmsnt
named Ir( RSNR $4 hands does not reach e voksdary agreement to share in the clperadon of
Ihe weH in the Subject DrHHng Ung, at a rate of~mutueHy agreed tatty sekt (Has
owner «j Qaknant M the Unit Operst«, then such parson named mey ekrct one of (I» opgons
sst forth (n ~~ 8 below'and must ghe wrgtsn ntdk» of his etecNon of 8» selected

PWA STlle 'hN Qeehr N lleaNeal shee ~ IhÃy (36)
dayb 8» date sf reoslpt of scopy of Nds Order. A Nnvdy elecNsn shaN be to have
bosn metis 8, on or bfrf«e 8» Iestday of saki ~period, such ekrcdng parson hab~
Ill ~i CNNWI III le 'ak Qpmlat C Ihe KISMET shown be& II tv duv~~cd and Ns wrlgsn elcsdon kt first class UnNed Stab» meH, postsHje prepaid,~f to the Unk'opeltdor at 8» address shown btdow.

9.1 OoNen 1 - To Pertlckr«s In The Was Qmmkesnent emt G- "
i of 8» OrHHno

jjsjj: Any urdsaesd «Nil Owner or~named in SNSSNH44 whb doss ndt
reach a voluntary ~-» wNh 8» Unk Op«alar may steat to pftrtkdpate kt
8» Hifsg Qevelepment and Opens In the Subject DrHHng Unit; (hsreeN«~~dj Op«e~ by agreektg to pay ths esgmate of such pbrru ~s.
op«ssovs prcjkstlonekr part of 8» actual and rsasonebkr costs of 8» yyd
Desetopmant ~~ by Nds order fcr IHss produced uuslvjHm to 8»
C "

I Flekl RuNe, inohtHng e reasonable «N»rvtsion fee, ss more
pertS(dady sat forth In MFgkde IHss end Ql sottrd Rssukrgen 4 vAc +188.100
(hands COAP). P«ther, a r w~Operose

'lo Pay 8» eweeeers of such rweajpeaiw OPeratorts ys~eyw Part of
4'r«krcjlen Cost as sst forlh below lo Ihe Unit wNhln

(46) days Nem the Icier of8» dele of meSng or 8» date of ~~w of
thkr Qdsr. The C- s~-for4hsductlon Cost Ibr the Subject DrHHng Unk kr ac
foNows:

Any tfss owner snarler ckdmants named in Swhtdt $4, who skrct this
opt'Opgon1) undsndand and agree that N»lr inNlaf payment under ttds oggon is for

N»l isopcrtkmale af»re of 8» ~s esdmats of ack»l snd
eepensss. It is ak» undersloed by ss persons elecgng ttds spike Ihsk 8»y are
etpeNlg 'IO pey thek ~Vqasasasrrara eh«» Of 8» aotutd «»IS Snd «Hjen«» ae
de(elms»d by the Opsrat«n«ned In Nde Scard Order.

A Partielpegng Operator's propc.
— cost hereunder shaH be 8» result

u ~ by muNlplylng ths P«~w Cr ~e 'Inlsreet in UnN" Hmes the
compfsted4sr-Proctuctlon cost sel forth above. Provided, however, that in the~p P«tkdpegng Op«ekrr ts«ds to r-~ and SSs o mk»ee (o pey 8»
ssdmats of his proportionate part of ths Completed-for4heductkm Cost as set
forth above, aN wNhln the One sst forth herein and in 8» manner pntdcrtbed in~~~ 8 of ttds Order, 8»n such Pertlelpatktg Opsralw shaN be ttbemed to
have eksdsd not lo participate and to have elected compsnsagon In lieu of
ptsgtdpetkrn pursuant lo Paragraph 92 hsndn.



9.2 Codon 2 - To=-- A Cash Bmus Csnskl«aden: In Nou of p«9¹psdn9 In 9»
weN Dav¹sl~t and ~~, in Subject DCNNn9 Unit under P«wjpaph 9,1
above, any unkw«wl INas own«or ckgknam n«n«l in RSNR tb4 hereto who
dern nel lengI mmollmll -mnmI Ihe Une oeMIM nme Ilmgl le

semi IIIIII~ — -', Ol ~ Iml Ml mMM mM Onnhl hs Mdl
Imlllm, OII~Ilmnhm Mlnl Mhe OI Ml Ollml ~Id Onlgnhlg egnMs UMI

csa&encNllent of pmduclton flam subjsbt orNNn9 Ulled and M~ a rcgy¹ty
of 1ijhh of I@he (bsatvs end oashtdf percent (12.5%)j of 9» ntjt proceeds
sceeggsdby 9» UnN Qjrss¹cr far theealsof9» CoNN»d'~ —~(Neb . v~
Nsm my WeN ~—

and Op¹eSon cov«ad by Nds Order by
Ihal IPer&gn'S ird«dat Irg UnN Sr jgiggrgisggeien¹ Share Of SIN 'fer

of Nds Ceder, nst ~~Owl be actual prcdaech lace poat-
procts'cttonoe¹sino«tadckss cfs»v=,tnducNnS, notNmNsd

kro tggememe merge Cempraeblonl baattatb emeMeemgmseeMeoim SnCI ert»dn9 I Whether
psfahned by Unb Optsatsr or a Ndrd p«son] as fair,;~~ eqMNbkg

camper»assn to be'ludd tc s¹d Oas owner or Ckdh»nt. %s inial bonus
sl»N become Ck» and owln9 when so ¹e¹ed arid shel bs ~~hmse p¹d of~ wNNn one hundred hsenty (120) days of reaetcNg sf this order.
Tl»rsaNer, annual sash bonuses, If any, shaN bosoms due and owk)9 on each
mnivsrssry of 9» dale cf recondn9 of thh ceder in the event isockkdksg from
Subjdct QrNNnS Unit hes not Ih ~~ oonsnenced, and once shaN bs

, Paid or ~enesmee Vdddn Sbdy (99)days of Mkl «golfers«~y. Once
N~» cash bonus and 9» annual cosh bonuses. N any, «s so paid or
scccsggN, subject kg e Nn¹ tsdal

' of ewn«ship, sold l)syn»nl(s)
MM lm

' ll M lid dm light, ', Md IMIIU I mntl dedhg
person kg and to tf» CNas prsduasd Ssm Subject Farmatke in the Sub)bet Lands,
css»pt, however, for 9» 1/OhroyatSs ~ ch» horsund«.

Subject to a final ledal ~. "»Lke of ownership, ths elscdon made under this
Psratjreph 92, when sp made, shaN bo satisfaodon in fuN for the d9ht, ~
and ckdms of such ejacdnS paean in any WeN Oevstppn»nt and,Poenedcn
covered hereby and such ¹sodns p«son shsN bo doomed to and hd»by doss
loess and as¹Nn, Ns djjhL '~ end ct¹n» in and to the Begs produced from
Subjsjd Formsdon In 9» Subject OINNn9 Unit to ths Applk»nt.

9.8. Osdm 3 - To Stws In Ths NN¹I Qsggskgsgssnt And C
— —.Aa A Igkgn-

P«sm On A Ca@lanSg¹|bAnd. Ts INSs¹vs C «~ ln Lieu
Of Caeh: In Nsu Of ~w In 9» NNON Ck)VelcpmeN aatf ~~i in

SubjcNN DCNNn9 UnN under ~~ 9.1 above and in Neu of~s Cash
Bonus Cmski«athn under P~~".92 above, any u- =--

CNss Owner or
ckdment named in IshSdt $4 h«alo who does not roach a v¹urdary
iVgimngeosmen WNh tho UnN OPoratsr nary ale¹ 'IO Sh«S ln dge Wed OatellNPmsnt
and Qp«eden of Subject INCNNn9 UnN on s c«ried basis (ss a od Wsd
Oglsat)oVj so Ngst 9»~ '--~ plat of 9» C Cost
h«sby adocatde to such carried wsN op«steps lhhreet is sharped such
C«ded Wed Operator's sh«e of pnabr¹lon Iksm Subject OrNNnS U¹L Such
ccsrtdN woN opsreloA rlshts,; —— —,and ¹¹rns In and io the CNas jn subjo¹

UnN shaN be deemed and h«aby «s ds¹sr»d to 9» Appdcs¹t untN Ihs
from N»eats of such Carded WbN Opsatortt sh«s of dion from

Scdtje¹ Drllln9 Unb («sdu¹vs of swy gcryaky, «s»ss or M .~rtryaky, or
od»r nogvcponNNn9 or non ooeHNbdn9 bunlsn reserved in arly kgsse,
imginoienmn 9»reef Or SNraomsnt rabtNIIS 9»gets COVSrkgQ Suoh kgt«eet) OCNgakg

does hundred percent (999%) for a I 'nlaw»t or two hundrsct p«osnt
(8$%) tcr m u ~ Inl«est (wldchsvw is sppdcatN) of such corded wsN~s share of ths complstad4br~tucdcn costs aNocabh to Ngb Interest



of such Canted Well Operator. Any Oas Owner snd/cr Claimant named ln

RshgNI $4 who eleckr this opgon (Opgon 3) udeestennds and agrees that

C eduction Costs es g» ~s asked for wak
devefopment end opsragon. when 9» Appkcant recoups and from

~uch Garrtsd wek operator's asslgnll interest 9» amourds prvnddsd for above,
then,'he assigned kdersst of such ceded weN OperekU shak aotomagceky
revert beck to such Cerrted WeN Operator, end kern and aller such revsndon,
such Cfieled wek Opertdor shag be balked as g k had pergelpsked ktjgsky under
e-~~s 9.1 aboVS; Snd b~~ e SUCh rairh~sf Peraon Sl»N be Charged
Wkh,snd shak pay his prspapaaaab~ psrt of sN furthsr costs of sUch Wek
Gevdiopraent and OpsreNon.

a

Subject lo e final legal determinagcn of ownerehip, ths ekrckcn made under thkr

Pemgraph 9.3,when eo made, shaN be s ~~ ln fuk for the rtghtS, irderests,
snd cktims of such elecgng pen»n in any well Dtwtdopment and opersgcn
covered f»htby and such elecgng person shak be deemed to have snd hereby
dcee a&ISA NS righter ia~~, INld Clakrle In Snd tc kle OSS Pro(ka»d kom
Subj(NI agaaiaiseevii h 9» Subject $rkgng Unk to 9» APPNoent Ibr 9» Period Of

gs» tksgtg vddch Ns kttsrsst ls oerrted as above provided prtor to Q revendon
back to sech:sfsckng person.

1!0. pshaw to pioaadv Ngaot In 9» event en unk»sed person named ln $attgdt $4
herelo not reacjt a~agreement wNh 9» Unk Operator and fsks to skrct wkhln ths
Nme, ln Il» manaer Snd ln as ~~ wkh the tame of gds Order, one of 9» wwn~ves set
fsrth k 9 abave fer vddsh ids Neatest drawee, N»n such perse shak be!deemed Io
heirs AOt ts,jr "~ln Ihe Pregceed Wek Dtalekrgment and Cr =!In Subject
Qrkkng 'nd shaN bs~ subject to a Ik»l krgtd decsrmlnagon of~, to have
classed IN sea(fit ss ""'.:„'"'3In fuk Ncr such'ptsasrfa right, b~~, and osbns ln!:and to lhs
Qae thb n =:.:"~iePreutgW IA e bW ~a Sag ebeVS Ibr WhlCh NS kdereet queggeg SAd Shak
be 4-- pd tc tfaye Iattaed Sndfor Setggned hie rtght, bdereete, Snd dalme in terd tb 9» INSS

PsPcguot» gam Suttjetk Fineries ill lhe Subject Drkkng Unk Io gle PPNOSAL ~~m who fak tc
shdg bs deemed, subject to ~ Ilwl ls$sl deforms»gon of m —~, ts have

9» vaeiseea'lpakon Snd terms Set fcrth herein td paragraph 9.2 In
— " '"-"-„ln full far

gle rtght,Jb~~r Sftd tdakne Cf SUCh Peraon Ill SAd lo gle QSS~ fmm N!Ie Subject
Fhpa an muasse Undsrtybtg Subject Lends.

1'! Sefauk Sv Ihvttk~b» person: In the event an unloosed person named in
RNNt $4 elects to parlkgpihls ursgsr

—~~ 9.1, but faNS or refuses to pay, to ths
I»ya»NN r tr IO A»IN lan ~ ~W .~WNh 9$P Unk OPertdcr Nsr 9» Payment Cf Suoh, Pereon'S
raiirriipe aper,~ pert Of tj» Cabraares~AOrapredutklNI Ccet aa Set Ibrth hiekta SN w$ dn thjr Nms snd
nab nbrbb ea la bb Onabn eran aaah Paaan rhea ha aaarnae b hbb Prabaann
rb aeaapan b. "='='bb ihb Iatpaaaaaab hbnbaelaa b aaaab m 'lip he
«bh nba bah rpprh bbraah bar rebec hr bre re eb rene eb aan-" — —.pbahbe hr"~~,92Sbtk» for wtdch.tds Ndardgt tpad$ es dspendktg on 9» aews burdens ~tc
such bttsn»t. whaystg»n, any csshbenus CNs' due as a rssuk of such dearth ehcgon
shak be Is attkred, pal4 or ~by Unit operator »$dn ct» hundred twenty (129)jbtys atter
Ihe test dtjy on wfdch Such deNNQ» parson under gds Order shadd have pekl his ~~-ala
,pert of cost or Nfkhdd have made ~g arrertgemsnts Ibr 9» payment thert(of. when
bnrr bale — —, b pbe er aaarenan lr bbe rb '

hr hn rer Ihe rhpll,
cbdrl» of such person Nt and lo 9» Gas undelyhe Subject Drkgng tjnk kt 9»

Subject ~ hereby, srs»pt, however, for any royaNes wldch wordd due
Pureuerd tb rmaaaseaepb e 92 i»roof.

12. A=-' =-- of Interest In the event an Unk»sed person nlned ln Sshgdt $4 is
unebls Iol reach a vokmtary agreement to share in the WeN Development and ~



by Nds Onler et a rale of payment agreed to muhelly by saki Owner or Qalmant
and tho ~opender, or faNs to make en eleogon under paraloph 8.1 above, thon suttt¹N to s
Nnal legtd tishrnrdnsfion of ownor¹tlp, such person sheN bo~ lo hoss snd, shfg have~unto IIPPllaaa such Pelion s~k~~ HKI ct¹flts In arid lo ddtd wNN), end cthbr
share kt ~ lo wwch such passen meyttsee&ed by reason cf any ¹oogan er deemed
~teegon ltwroufstar In a-— -~wNh the povtskae of Nds onfir~s¹d eteu)km.

13. I¹4 Qasrotcr lcr~L,~ ' 488~ay, bIL be and
hereby Id d~ ~ss tfnN ~bu~ IOW and operate lho Caetbed Vyk
ln Sub)mt F- -"--i kt Sbbjest Orfgngf¹IN, ag.euttjgbt to the permg povt¹ons ~—

kt Va.
code +46.44tlw gggg„Q 4 Yacc gg-tgg sgft., tgasjsal oN ftojldatkms; IIIo vAc 28-
188 Bjgtgt., Vkgbdal dgd oN Scant 8 ~gta C " ~ INss I Onlir
OOCB S~ ON eo merVI~ Nbnr Bne to NIN, eml aN =:—'=:. swPpie~ by NIIS Shag bs
commis cgfsd le Unit Op¹aaor in wrtgng at gts eddrtfes shown below:

~WISiiel~. ~kwraM

Plkha vip~
Faa; Nggg) ~1
Aftnt JaNykt ~

14. Cases==——- of r===: Unit Opomktr shsN clrsnence or cause to
convn~ CPeratkmb fof Nlo IAIAN of glo wegts) wNhIA Nlo Subject Orfgng U11lt lantgor tho
wegts) Iho Subject orgktg UnN but from whhh producgen ls t -- to Ihe subject
odgng wNhln 88von Huntkod and Thbty P38) days gom tho date of Iho ordof and ohati

earns t¹gt duo dftgonee. If UAN Openftar staN not have so ~—.—— —
amgbr

pr ~, Nwn gus order ~~~~, «n¹tpt lbr any cash «sns Num peyatde hereunder,
antes! seiner tenninafsd by Qnlsr cf the seed, Nds older shaN enpfw at 2NBI p.hl.

on oe, en wtdch eN w'egs covorott-by Iho Onfor antgor aN weNC from which ls
tho 'ng esa ~~,~~ end plugged., I11 tho

event an gf fiolh gds Orget;gian gm gem~ IheIBngofgw psQknIfor apposf
aml Ihe Otder cf the Ckcug Colt Shag tio ~~ ln calctdagng the twoobsv pedod
rofbfiod heein.

gawow ptovhinne: THe nppgcant ~~ to Iho Boenl thtd ths)o are Ao
unknown br ==: =cAImanll In tho Subject DINNng Unk whoso ~—.~ao lo the
pnni¹egal cf ~~i 18.1 heascf ln Nte ~ t)sNNAB UnN; aml, Nut UnN has

to tho Stand Ihst gnso are ~~» ~.~~ kt Tseot 1 of Subje¹ UnN
whose
'Order,

funds

«» Sub)eat ts Se prOVISIOno Of ~~~ 182 hereof. Tf~ —
v, by thia

Beclopr,fluent named tuooln or any:—newel by Ne Board, gO

Ir—"-~escnrw aeoount for Ttasg 1 of Bubjg¹ 01NNng Unit gsrr¹h "Besrow
and to Ascohw aml account to the geant ptosuent lo Ns agnnnnent for the oscnnvt¹

~ntettar ~~ II1 I «waar~» 18 1 Iold 182:

tg. Ossratcr'S USll; l¹IN Oper¹ar, kt addN)OA tc Nle ogler ngh'lS m~~ ~<
sheN howl e NOA Iwld' rigid of set olf OA Nlo Gas estates, dgttts, arid a~~ el%lsd by sny
person Rl sject h¹wte who elects 'lo 4srewy4e under rm~~e 8.1 h Nnl subject UAlt Io
tho ardent that ce¹s swerved in the dlNNAN or ~.on lho Bubjeot 'nk ar»w~ s aglllcot ouch person's Ndsdsst. Boch Nsns end rggd of sst olf shtB be =="""~as Io
ea¹t .~psssorr, and shaN mrn¹n None unB Nte UAN~drNNAg or~any wsg
covered h awby hab been paid tho fvN amounts duo under Nto loons of Ibis order.



Wachovis Bank, NA.
VA751 5
P.O. Scar 14001
Roanoke, Vkgkde 24050
ABenNon: Jtldy Barger
540800-7704

10.1. Essmw Prvsrhisns For. Unknown or l'-'-- — '- Persons: lf any t Of

bonus, royagy payment or oNer payment due and owing under Nss cermet
be made r ~ the peracn enNNed theretc Cannel be lOCatad Or S unknOWn.

then such bonus, royaNy payment, or oN»r payment 'ot ite
ctaftmtngisd wNh eny funds of 8» Unk OPsrefor and, purauerd te . Code Q

45.14S1.21%,saki sums shaN be deposNsd by the Unit into 8»
Bsciow Account, oornmertcktg wNhln ons hundred twenty (120) days rjf recording
of this Order, and eantwiry -- — --

on a monthly basis wNh setst dapcsk to
be mage, by uss of a report fern»t approved by the Inspector, by a ~wldch ls
no later N»n sbdy (80) days aBsr 8» last day of 8» month being -~ andfdr
for vNch funds we Wng deposNed. Such Ntnds shaN be hekl Ibr th(t~
uee of, and sole bsnsIII of 8» parson enNNed thereto untN such cen cba

ptdd Io SuCh ~) or unS 8» Sacrow Agent regnqulshes
relquked by Iaw or pursuant to order of 0» Board in accord»toe wlh Va. code jj
45.1481.21.D.

10.2

17,

sts For ConSstk» tsknsnts: If any payment of bonus, royalty~pmceadb in assess Of engeNIQ ~~ espensss, or cNujr payment
due end owing under Nds order cannot be mela because the perspn enNNsd

thereto cannot be made eeriest due lo ~~4I ebs of ownerslttp endear 8
defect or loud on 8» Ngs, then such cash bonus, mysky payment, p in

assess ef ongoing tqtsraNonsl ~~, cr 08»r ~ togjphw WNh

PqrNolpetkrg of»rater's s-v~~ fh»ts pekl lo Unk opertdor pb»uent lo', Q.1 hsssof, If any, (1.)shaN not be
— . ~wNh eny of the

Urtk Opener, and (2) sheN, pursuant to tf'a. cods g 45.1451M, 45.1-
581&A.N and 45.140122A.4, ba =:=:=."-="by Nte Operator into N)e Sscmw
Account wlNNn one hundred twwly (1"k) days ef ~~qf of Nds tjkger, and
congnuing -~~ on a mongdy bards wNh each depssN fo be medelby e date
whkh is no lair Num.shty (80) days aSsr 8» lest day of 8» btdng
reported andfor for wtdch funds ere subjsss lo dapeSN. Such funds be hskl
for 8» rxdusive use of, and sokr baneht cf, the person enNNed thereto untN such
funds can bp,psfd lo such person(s) or untN 8» BscrWw Agent ndinquiehes such
funds as retprked by Iaw or pursusrd to Order of the Board.

soackd FksNnos: The Beard spscScaNy and sperdaNy finds:

17.1. GapNNet:::—'.» C—~.rs Inc. Is an Aktbema Corporstkm and is duly
authortssd end quaNNsd to transect buck»ss in lhe Convnonweellh of Vjrglna;

17!2. ~~~e Ceatpeay, Inc. is an operator in the Commontvsekh of
and has saNsNed the Board's requkements for operations h Vkginh;

17.8 Cv -~ Company, Inc. charms ownership of gas leases, Coelbsd
= Ges leases, andror coal leases -~~igng 70.878 percenl of Ihs os

and ges hterestfcktlms in and to CoeN»d blether» Gss and 81.88percent of 8»
coal ktlerest/dalms in end to CoaN»d MeNwne Gas in Bubjsct DrNNng t)r@; and,
AppNsant tsekns N» right to expkse for, develop and produce CosN»d hkHhans
Gas from Subject ForrnaNons in Subject DrNNng Unit in Buchanan County,



17.4 Appkcant hss proposed the drging of the Subject Drggng Unit to a of~
feet at the lecagsn depkded on Bahgdt A to devehp the pool of Qad in SubjectF~,atd Is xxspdeths aad epersss the Subject DrHHng UnN lbr the purpose
of peedutdng CoaguxH ~Qas.

17.5. The esgmahd tokd gss prcducthn from Subject Drggng Unit h 10SOMNNCF.

17.8. set ferN in Ekhtbh Hh4, is the name snd lest known address of each owner or
Claimant ldenHNed by the AppNcant as having or ckdming an Irdtsest in ths

, Cotdbed Hteth&te Qas in Subjtkd Formagon in Subject Drgtng Unit ndsdykqf
aad esrnPrtabd Of Sub)hot Ltjader Whc hec nat, in Wdgng, leaeed IO their APPNCant
or the Unit~or agreed to~pool his Inlerests in

DratUnN for Ns daveteixnenL The ~c~ Of Nte ~~W Haled In

comprise &HHN) IHNxdsd of ths sN and ges kdatestskdakns in and ctaHbed
MNwm Qsh and HEN'ptxdent of the coal ktterests/ckdms in snd Ib Cotdbed
MeOaneQask Subject 'DrNng Unk;

17.7 Appgcanfs evidence sstablkrhed that the fair, reasonable and equksbkr
canpenaatke ts be paid lo any person in lktu of the right to~ in the
WeNs ae Hase opgons provided In Paragraph 9 above;

17.8 Ths ndkrf requested and granted ls just and reasonable, is auppohsd by
84veiaa~ elltdence aad'WNI sgcrd each urdsawrd person Hated andlnlNhsd in
EHNHNt 04 heels 0» opptstungy to recover or recehe, wNhout
expense, such pdHecn'e just aaddak share ofgte productktn fmm DrHHng

Urlk. Ths grangng of the ~i and regef requeeM therein ~wB lensure to
the extant pees5ls the u ukkntde retxnaxy of Cashed 'es,
preVent Or aeeiet Irl ptWVenghg the Vtatcue typee Of WSSIS @rushy Statute
and protect or.tttedet in petecgng Ihs corndagvs rights of ag pelsqns in ths
subject comnuxi ~of supply in ths Subject Lands. Therefore, thtr Beard is
entering an Onhtr tpanHng the regef hsrtdn set forth.

1S, Magna Of Oxdsr Aad FBno Of Agkhsdb AppNcant or Ns Ahcrney INs an
aNMavN ~ ths 8esretary of gre Soisd wNhln sbdy (Sg) days ager the data of of this
Order that a Irue and conect copy of saki Order was maNed wkhkt soviet (7) fmm Ihs
dahe ef Ns.rskedpt by Unh Operekw to each Respondent named in Bxhthtt 04 ptxdqd by this
Order snd jshoee address is known.

19 AxwashNlhr of Unit Records; The Dkector shaN provide aN persons not Subject to
S lease + reesonbHNe access to aN records for Subject DrHHng Unit whhh ars submkhrd by the
Unit~lo ssM Dkector and/or his wpscterfs).

20. Conckwkm: Therefcm, the equesccd reHef and aN tsrnw and provtsbns set forth
above be ahd henNHy aHH granted and IT IS SO ORDERED.

21. Aaasats: Appeals of NHs Order «e governed by the provkdons of Va. Cods Ann.
5 45.1-301ig vddch provides that sny order or dec%on of the Board mey be appealed to the
approprtatsl ckcuN court.

22. EBssavs Dsaa: This Order shaH be elfecgve as of the date of the Board's
approval of llhis Application, which ls sst forth at paragraph 1 above.



DQNE AND EXECUTED this W day of~-, 0007, by a
majority of the Virginia Gas and Oil Board. g

Chairman, 4gbny R.+ampler

DONE AND PERPORNED this W'y of ~~~007, by Order
of this Board.

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY GF WISE )

Aohnowledged on this~~ day of W~M~A ~007,
personally before me a notary public in and for the lilommonwealth of
Virginia, appeared Benny Wampler, being duly sworn did depose and say
that he is Chairman of the virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

Notary Public

Ny commission expires:/g,~< ~
STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this 8k day ofNEA/n n zi ~, B007, personally
before me a notary public in and for the Cqgsaonwealth of Virginia,
appeared B. R. Wilson, being duly sworn did dkpose and say that he is
Principal Executive to the Staff of the Virginia Gas and Oil Board,
that he 0xecuted the same and was authorized to do so.

Notary Public

Ny cozznission expires: 9/30/09
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Well Nttnw:: Rogers 199~
Poogng Plat Attactutnmt A

1.) 2

2.) 69

81.PYo

19.0%

Location Desetintion: 1.22 M8es southwest ofState Route 635jct. W/ State Route 616
and 2.72 m8es nor'west ofState Rouse 635 W/State Route l638.



EX~ '64
PARTIES WHO HAVE NOT %9CHIID AS~RNT WITH ~TCIIR

ROSES 10044%'-UNFf &48
VQOS DQCKET ND. 0$-1114-1782

reer
LEASE
STATVS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

~1
LBR
Hokgngs,
LLC et el.
Tr. No. 2

Jason Fknttos

10870 BW 95 Street
Mtami, FL 33178

1894 Street NE

Pakn, FL 32907-2423

1444 Avenue
Coral Gabtse, FL 33146

T. G. Rbgers, lll

151 John J.Detarvry 8 305
CharkNla, NC 28277

Shaun Rogers

Vero +,Florida 32960

Kevin Rogers
139Wbkham Road
GarderI City, NY 11530

Derek Ptorrntng Rogers
K~Narmet Road

Unleesed

Unleased

Unteased

Unleased

Unleesed

Unleased

Unleased

Subtotal:

1.687500%

1.887500%

1.265625%

1.265625%

1.265625%

10.125000%

1.350000

1.012500

1.012500

1.012500

1.012500

8.100000

XB9LI
Pacehontas
Mtning Co.
Tr. No, 69

CNX Gas Company LLC

2481 JPhn Nash Blvd.~,trtnr 24701

Cordbed
Methane
Gas Lessee

15.200000

Subtotal; 19.000000% 15.280000

Page 1 of 3



EXHISff 84
PARTIES WHO HAVE NOT REACHKO AOIISE~NT WITH OPERATOR

ROSES %ICON UNIT $48
VOOS OOCI1ET NO. 00-1114-1702

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
QNIT

GROSS
ACREAGE

IN UNIT

Ptoentege of Unit Unleased - Gas Estate

Aoteagtt in Unit Untsesed - Gas Estate

29.12500036

23.300000

Page 2 of 3



TRACT
LEASE
STATUS

INTEREST
WITHIN

~U

GROSS
ACRFAG

IN VNIT

T~ CNX 0ttje ComPsnff LLC
24gt etaaa Qhd.

twntng Co. ~WV 24101
Tn fto. ttg

19.000000%

19.000000%

15.200000

15.20tt000

P~ of Unit~- Coal Estate

Atneagaln Untt nteaeed - Coal Estate

19.000000%

15.2tw600

[c:hnwonaoo~~aee119M43.axMJ

Page 3 of 3



RXNIlT E
LNT QC CONF4ICTlgES AHO UMlQKIIIPf Oll VNLOCATASLE THAT~le ~INN

RC ~i14048%4NN'&48
VQOS SOCIO'" NX'4$ .11141TS2

(Ã'RACT
N8 lESgrUVE

le~NSTAQE
C ~Nr

l)il'NT
N l %FUTE

LSR

LLC et al.
Tr. No. 2
(81.00%of un8)

12»1/2% OF THE METHANE INTEREST,
THE OWNBRISHIP OF H IS IN DNPIJTE BETWEEN
THE FOLLOWING COAl. OWNER AND OIL AND GAS OWNERS:

(1) LSR~,LLCFon, II, Msnsgru
P. O. Sclx 22t427

, 'KY 40522-2427
Total - Coal

12.500000%

12.500000%

10.125000%

10.125080%

(1) Jrsurn
10870 8/1 88"Sleet
Miami, 33178

(2) Gregory Pouke
1884: Sheet NE
Pshn ~, FL 32807-2423

(3) Paresis Poutoe
1444 'venue
Coral, FL 33146

(4) T. G. Rogers, III

15105-DiJohn J. Deurney tr 305
Charlotte( NC 28277

(5) Shaun R(rgere
5445 ~nod Road

2.083334%

2.083333%

1.582500%

1.562500% 1.285625%

Psge1 of 2



EXHfT E
UST OF COl4PUCTII86 ANQ LNI68(sIEN OIL'UltLQCATASLE 'HAT

(8) Kevin Itogais
1394kharn Road
t3artteh City, NY 11530

Derek Wgroeining Rogers
2300 Calrnet Road
Charlotte, NC 28228

Total - Gas

I~ZHTAQE

OP ~T
II4INsLÃE

1.582500%

1.582500%

12.500000%

OIr LINT
Nl@OPILTE

1.285825%

1.288825%

10.'125000%

Sutrtohl: Tract 1 10.ll25900%

Total Perceniagia Osrnership of Unit in Dispute: Tract 1: 10.125000%

407- 7q
VIRGINIA: In the Clerk's Office of the C'uit Court of Buchanan County. The foregoing instrument
was this day presented in thet)t)gICfaforesai, ther with the certificate of SqJ~owledgtnpntwgtgpxed,
admitted to record this ~ l~ day of DJ4
Deed Book No. ~ and gage No —.

Returned to: ~) ~ In p - . TEST~~rii tA LRSc.~~Clerk
d

rocanr1 seess.axe)

Page 2 of 2


